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NOTICE  OF  CONRD  f^<=^^  ^J^J  ID  IN  TH| jgMffl^.K0^  Y<?U£afes 

OIL,  GAS  AND  MINERAL  LEASE 

Fort  Worth.  Texas  76102,  Lessee,  WITNESSETH: 


options  hereunder.  .        h    remajn  in  force  for  a  term  of    3_ years 

,Unles5so^r£m,a«.M^ 


W  term  or  at  any^^^  *„s  are  shuWn,  *js Mease ^?^wb'e^U^  in  force  as  if  no  shut-in  had 


were  being ^conducted  on_saS  *«!  far  so  lone 


SS£  of  SS  E,  seve^y  as' to  acreage^ed  by  each. 


owners  ui  un&  iea»c,  oc«wo»j     «•  o   '  _  . .    „  . 

4.  Lessee  b  hereby  granted  the  right,  at  rg ^ptior j,  to  P-^"^ 
lease,  and/or  with  any  other  land  tease,  or  leases,  as  to  any  or  all  minerals  or reran*  wj  horizons,  or  existing  units  may  be 

surface  acres,  plus  10%  acreage  tolerance^  tolerance,  if  limited  to  one  or  more 

enlarged  as  to  any  one  or  more  horizons,  so  as '  to  contai " J^™*™^  are  not  Nquids  in  the  subsurface  reservoir,  (3) 

of  the^llowing:  (h  gas,  otherttian  casjnghead  gas  (2) *d«£ndsS  lf  ^er  units  *anJrVf? Sere" 

minerals  produced  from  wells  classified  as  gas  wells  by  the  cons ™?^a^5*  £S under anv  aovemmental  rute  or  order,  for  the  drilling  or 
permWed  eittier  at  the  time  established,  or  after  enlargementarei*™^  ffigw  already  drilled,  any  such  unit  may 

deration  of  a  well  at  a  regular  location,  or  for  <^"83^  Lessee  snail  exercise  said  option  as 

beestablisned  or  enlarged  to  inform  to  the  see  P»J^0i;£u  office  in  which  this  lease  is  recorded 

to  each  desired  unit  by  executing  an  instrument  identify"^  such  "J^JJJffl jnsL^nte  but  if  said  instrument  or  instruments  make  no  such 
SiSuriitstal  become^ 

provision,  then  such  unit  shall  becomeeffec^e  on  me  date  .^h  ins^mem  or  insnutue^  operations  or  production  has  been 

exercised  by  Lessee  at  any  time  and  from  tme £ tame .  Whte  ^  leasee ,m  ™^*™^™™*^r  ,and  unitized  therewith.  A  unit  established 
established  either  on  said  land  or  on  the  portron  of  ^^JJJ^J^^^'be  mineral,  royalty,  or  leasehold  interests  in  lands 
hereunder  shall  be  valid  and  effective  for  aldoses f^t^f^L  SsffluSoSypart  of  such  unitized  land  shall  be  considered,  for 
within  the  unit  which  are  not  effectively  P°oted  or  unrtced  ^y^  Th      h  „  ^  a|,ocated  to  .the  land  covered 

all  purposes,  except  the  payment  of royalty,  operations i?}^^!^^  tf  this  tease -cover? separate  tracts  within  the  unit)  fat  proportion 
by  Wtease  within  each  such  unrt  (or^each  se^  which  ^  number  of  surface  acres 

of  the  total  production  of  unitized  minerals  fo^e"^-  1KSUSn  $e  Snrt  bears  to  ttie  totarnumber  of  surface  acres  in  the  unrt,  and  the 
in  such  land  (or  in  each  such  separate  tract)  covered Mby  this  leas e  wrtnin  tne  unn  °ears  w  0f  royalty,  overriding  royalty  and  any  other  payments 
production  so  allocated  shall  be  considered  for  all  PuWe^including ^f^^^^^iSSm  in  the  same  manner  as  though  produced 
out  of  production,  to  be  ^J^.P^^^ffffSj^^^^  l^of  aro^  i53?w Mineral  estate  agrees ^that  the  accrual  oi 
therefrom  under  the  terms  of  this  tease  The  owner £f  t^verewnaw  ^  requiring  production  of  oil  or  gas. 

royatttes  pursuant  to  this  paragraph  or  ofshutnn  ^  0f  ©ccharaing  or  transferring  any 

The  formation  of  any  unit  hereunder  which  indudes  land  ng*  ^^^^^  SiS  payabte  under  this  tease)  fetween  wrt.es  owmng 
interest  under  this  lease  including,  wrthout  limr^o^arv  ^^Wn^X^er^^&lse.  Neither  shall  it  impair  the  tight  of  Lessee  to 
interests  in  land  covered  by  this  lease  and  Pa^.o^VHiSi^mS/ nS^S  retease  as  to  lands  within  a  unit  while  there  are  operations  thereon  for 
release  as  provided  in  paragraph  5  hereof,  except  thatLessee may  not  so  ^^^'^^whije  this  lease  is  in  force  Lessee  may  dissolve 
unflzld  minerals  unless  all  pooted  teases  are  released  as  to  I ™j!n*47^  if  at  that  fime  there 

any  unit  established  hereunder!^  reduced  or  enlarged  by  Lesseeat  its 

is  no  unitized  minerals  being  produced  fom0su£w™«in^^^  instrument  of  record  m  the  pubic  office  m 


■■MB 


SSi=H==! 

deemed  the  same  as  the  drilling  of  a  new  well.  . 

,3.  Notwithstanding  anvthin^^^^^ 
$S»to&S!S  lu^ll'^hut^KS'n  XKiSSSfr***  are  competed. 

14  As  a  result  of  land  development  in  the  vicing  »f  said  land  governmental  ^SSSSSS^^SSl 

tease  provided  that  such  operations  are  associated  wrtto  a .Jirecuonai  weii  tot  j"«  p  ^  operations  conducted  on  said  land 

SSS»WWSS  fs««^^  ^°"S  "  resWCt'°nS  C0n,8lned 

lease,  except  as  expressly  stated. 

15.  The  consideration  paid  for  this  .ease  shf^ 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  too i2>Xena'Xe™'r  '£ t  mineral  acre.  The  bonus  payment  shall  constrtute 
primal  tem  by  delivery  if  parent  of  an  ^o^on^Jg^^^^^  makes  me  bonus  payment  provided  for 
^.*M£IS^  as  if  the  original  prima*  term  was  five  (5)  years. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Mark  R.  Bills 


LESSOR:  Jeanne  R.  Bills 


STATE  OF 


} 

}  ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF    \Uarco/VT  } 

This  inst.men,  was  acKnowiedged  before  me  on  the  4*  day  of  September,  2008  by  Ma*  R. »  and  Jeanne  R.  B..fc,  bust™. 


wife. 


Seal: 


EVAN  SCOTT  VANDERBILT 
1  NotafY  Public,  State  of  Texas 
My  Commission  Expires 
April  04,  2012 


Signature 


Printed 


NoTaryTublic  . 


